
FERRELL’S CRYPTO EDUCATION

Crypto Beginner’s Starter Guide
10 things every beginner should understand before buying cryptocurrency

1. What Is Cryptocurrency?

• Cryptocurrency is a type of digital asset that uses blockchain technology to record and verify

transactions.

• Unlike traditional money, many cryptocurrencies operate on decentralized networks rather than through a

single central authority.

2. What Is Bitcoin?

• Bitcoin was created as a decentralized digital currency and is the largest cryptocurrency by market

capitalization.

• Bitcoin is often discussed as a digital asset or store-of-value-like asset, but its price can change

significantly.

3. Bitcoin vs. Ethereum

• Bitcoin is primarily designed around decentralized digital money and a limited supply.

• Ethereum is a blockchain platform that supports smart contracts and applications, in addition to its native

asset, ETH.

4. What Is a Crypto Wallet?

• A wallet helps you manage the cryptographic keys used to access your crypto.

• Wallets can be software-based, hardware-based, or other forms of custody.

5. Public Keys, Private Keys & Seed Phrases

• A public address can be shared to receive assets.

• A private key controls access to assets. A seed phrase can restore a wallet and should be protected like

a master key.

• Never share a private key or seed phrase with someone asking for it.

6. Exchanges

• Exchanges are platforms where people can buy, sell, or trade crypto.



• Before using an exchange, understand its fees, security practices, available assets, and withdrawal

options.

7. Common Beginner Mistakes

• Buying something you do not understand.

• Investing money you cannot afford to lose.

• Chasing sudden price increases because of social media hype.

• Ignoring security and account-protection practices.

8. Common Crypto Scams

• Be cautious of guaranteed-return promises, fake giveaways, impersonators, romance scams, phishing

links, and urgent requests to send crypto.

• Legitimate support should not require your seed phrase or private key.

9. Basic Security Checklist

• Use unique passwords and two-factor authentication.

• Keep your devices and software updated.

• Verify website addresses before signing in.

• Store sensitive recovery information securely and offline when appropriate.

10. Before You Buy

• Understand what you are buying and why.

• Know the risks and fees.

• Have a security plan.

• Decide what information you need before making a decision.

• Education comes before action.

Educational Disclaimer: This resource is for educational and informational purposes only. It is not personalized investment,
financial, legal, or tax advice. Cryptocurrency involves risk, and you should do your own research and consider your circumstances
before making financial decisions.



